Management's Responsibility

To the Ratepayers of Town of Cut Knife

The municipality's maragement is responsible for the preparation and presentation of the accompanying financial
staterments in accordance with Canadian public sectos accounting standards (PSAS). The preparation of the statements
necessarily includes selecting appropriate accounting principles and methods, and making decisions affecting the
measurement of transactions in which objective judgements and estimates by managentent is required.

In discharging its responsibilities for the inlegrity and fair presentation of the financial stalements, management
desighs and maintaing the necessary accounting, budget and other related internal controls to provide reasonable
assurance that transactions are appropriately authovized and accurately recorded, that assets are properly accounted for
and safeguarded, and that financial records are properly maintained to provide reliable information for the preparation
of the financial statements.

The Council is composed of elected officials who are not employees of the municipality. The Council is responsible
for overseeing management in the performance of its financial reporting responsibilities. The Councit fulfils these
responsibilities by reviewing the financial information prepared by management and discussing relevant matters with
external auditors. The Council is also responsibie for recommending the appeintment of the municipality's external
auditors.

Vantage, an independent firm of Chartered Professional Accountants, is appointed by the Council to audit the financial
statements and repost directly to them; their report follows. The external auditors have full and free access lo, and
meeet periodically and separately with, both the Council and management to discuss their audit findings.
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Vantage

CHARTERES PROFESSIOMAL ACCOUMTAMTS

INDEPENDENT AUDITORS' REPORT

Mayor and Council
Town of Cut Knife
Cut Knife, Saskatchewan

Opinion

We have audited the accompanying financial statements of the Town of Cut Knife, which comprise the statement of
financial position as at December 31, 2019, the statements of operations, change in net financial assets and cash flow
for the year then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Town of Cut Knife as at December 31, 2019, and its financial performance and its cash flows for the year then
ended in accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report, We are independent of the Town of Cut Knife in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Munagement and Those Charged with Governance for the Fi inancial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian public sector accounting standards and for such internal control as management determines is necessary (o
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

fn preparing the financial statements, management is responsible for assessing the Town of Cut Knife’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the municipality or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the municipality’s financial reporting process.



Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgement and maintain professional skepticism throughout the audit. We also:

« Iidentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
municipality‘s internal controi.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the municipality’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditors’ report. However, future events or conditions may
cause the municipality to cease to continue as a going concern,

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify

during our audit.
Iénﬂ%a_

Chartered Professional Accountants

North Battleford, Saskatchewan
June §, 2020



Town of Cut Knife
Statement of Financial Position
As at December 31, 2019

FINANCIAL ASSETS

Statement 1

Tetal Financiat Assets

LIABILITIES

Total Liabilities

Total Non-Financial Assets

2019 2018
Cash and Temporary Investments (Note 2) 923,713 749,952
"Taxes Receivable - Municipal (Note 3) 147,598 143,381
Other Accounds Receivable (Note 4) 152,128 149,946
Land for Resale {Note 5) 157,616 157,616
Long-Term {nvestments {Noic 6) 3,780 2,998
Debt Charpes Recoverable
Other (Specify)
1,386,835 1,203,893
Credit Union Indebtedness (Note 7)
Accounts Payable 22,273 30,099
Accrued Liabilities Payable
Deposits 190,500 9,250
Delerred Revenue
Accrued Landfill Costs
Liability for Contaminated Sites
Other Liabilities
Long-Term Debt (Note 8)
Lease Obligations (Note 9) 496, HY7 544 814
528,880 604,163
NET FINANCIAL ASSETS (DEBT) 857,955 599,730
NON-FINANCIAL ASSETS
Tangible Capital Assets (Schedule 6, 7) 2,772,302 2,820,869
Prepayments and Deferred Charges
Stock and Supplies
Other (Note 10) 5,852 503
2,778,154 2,821,372
ACCUMULATED SURPLUS (DEFICIT) (Schedule 8) 3,636,109 3,421,102




Town of Cut Kaife
Statement of Operations
For the year ended December 31, 2019

Statement 2

2019 Budget 2019 2018
REVENUES

Taxes and Other Uncenditional Revenee {Scheduie 1) £56,860 850,604 804,680

Fees and Charges (Schedule 4, 5) 585,430 625,747 634,812

Conditional Grants {Schedule 4, 5) 1,500 2,229 1,316

Tangibie Capitai Asset Sales - Gain (Loss) (Schedule 4, 5) 4,156 (7,158)

Land Sales - Gain (Schedule 4, 5)

[nvestment [ncome and Commissions (Schedule 4, 5} 17,500 19,223 17,407

Restructurings (Schedule 4,5)

Other Revenues (Schedule 4, 5} 3,520 75 102,664
Total Revenues 1,464,810 1,502,034 1.553,721
EXPENSES

General Government Services (Schedule 3) 340,880 301,262 305,158

Protective Services (Schedule 3) 71,800 78,652 222,440

Transportation Services {Schedule 3) 435,420 382,523 382,573

Environmental and Public Health Services (Schedule 3} 140,365 135,862 139,628

Planning and Development Services (Schedule 3) L4110 1,663 1,250

Recreation and Cultural Services (Schedule 3) 41,31 45,809 29,706

Ukility Services (Schedule 3) 506,075 407,930 395,166

Restrueturings {Schedule 3)

Total Expenses 1,537,320 1,353,703 1,475,921
Surplus (Deficit) of Revenues over Expenses before Other Capital Contributions (72,510} 148,331 77,300
Provincial/Federal Capitai Grants and Contributions (Schedule 4, 5) 32,459 66,676 31,632
Surplus {Deficit) of Revenues over Expenses (40,051) 215,087 109,452
Accumulated Surplus (Deficit), Beginning of Year 3421,802 3,421,102 3,311,650
Accumutated Surplus (Deficit), End of Year 3,381,051 3,636,109 3,421,102




Town of Cut Knife
Seatement of Change in Net Financial Assets
For the year ended December 31, 2049

Stalement 3

2019 Budget 2019 2018
Surplus {Deficit) (40,051} 215,007 109,452
(Acquisition) of tangible capital assets (133,586) {694,453)
Amortization of tangible capital assets 121,845 107,456
Proceeds on disposat of tangible capital assets 64 464 33,170
Loss {gain) on the dispesal of tangible capital assets (4,156) 7,158
Transter of assets/liabilities in restructuring transactions
Surptus (Deficit) of capital expenses over expenditures 48,567 (526,669)
(Acquisition) of supplies inventories
(Acquisition) of prepaid expense (5,349}
Consumption of supplies inventory
Use of prepaid expense
Surpkus (Deficit) of expenses of other non-financial over expenditurey (5,349
Inerease/Decrease in Net Financial Assets {40,051) 258,225 (417,217}
Net Financial Assets (IDebt) - Beginning of Year 599,730 599,730 1,016,947
Net Financial Assets (Debt) - End of Year 559,679 857,955 599,730




Town af Cut Knife
Statement of Cash Flow
For the year ended December 38, 2019

Statement 4

2019 2018
Cash provided by (used for) the following activities
Operating:
Surplus (Delicit) 215,007 109,452
Amortization 121,845 107,456
Loss {gain) on disposal of tangible capital assets (4,156) 7.158
332,696 224,066
Change in assets/Habilities
Taxes Receivable - Municipal {4,217} (24,991)
Other Receivables (2,182) (37,779
[.and for Resaie
. |Other Financiat Assets
Accounts and Accrued Liabilities Payable (27,820) {1,951)
Deposits 1,250 300
Deterred Revenuc
Accrued Land{ill Costs
Liabdity for Contaminated Sites
Other Liabilities
Stock and Supplies
Prepaymentis and Deferred Charges
Other (Specily) (5,349)
Cash provided by operating transactions 294,372 153,045
Capital:
Acquisition of capital assets (133,586 (694,453)
Proceeds (rom the disposal of capital assets 64,464 53,170
Other capitai
Cash applied to capital transactions (69,122) {641,283
Investing:
Long-term investments {782) (760)
Other investmends
Cash provided by (applied to) investing transactions (782) {700)
Financing:
Debt charges recovered (23,682}
Long-term debt issued 568,496
fong-term debt repaid {48,707
Other financing
Cash provided by (applied to) financing transactions (48,707) 544,814
Change in Cash and Temporary Investments during the year 175,761 I 56,416 i
Cash and Temporary Envestments - Beginning of Year 749,052 693,536
Cash and Temporary Investments - End of Year 925,713 | 749,952 ‘




Town of Cut Knife
Notes {o the Financial Statements
For the year ended December 31, 2019

1. Significant Accoanting Policies

a)

b}

d}

g)

k)

i

The financial statements of the municipality have been prepared by management in accordance witk Canadian public sector
agcounting standards (PSAS) as recommended by the Chartered Professional Accountants of Canada (CPA Canada).
Significant aspects of the accounting policics adopted by the municipality are as follows:

Basis of Accounting: The financial stalcments are prepared using the accrual basis of accounting. The accrual basis ol
accounting requires revenues o be recognized as they become available and measurable and expenses are recognized as they
are incurred and measurable as a result of the receipt of goods and services and the creation of a legal obligation to pay.

Reporting Entity: The finuncial statements consolidate the assets, liabilities and flow of resources of the municipality. The
entily is comprised of all of the organizations that are owned or controlled by the municipality and ave, therelore, accountable
1o the Council for the adminisseation of their financial affairs and resouices.

All inter-organizational transactions and balances have been eliminated.

Collection of Funds for Other Authorities: Collection of funds by the municipality for school boards, municipal hail and
conservation and development authorities are collecled and remitted in accordance with relevant legistation,

Government Transfers: Government sransfers are the transfer of assets [rom senior levels of government that are not the
result of an exchange fransaction, are nol expected 10 be repaid in the future, of the result of a direct financial return.
Government transters are recognized as revenue in the period that the evenls giving rise to she transfer ocour, providing:

a) the translers are authorized
b} any eligibiiity criteria have been met; and
¢) reasonable estimates of the amounts can be made.

Unearned povernment transler amounts received will be recorded as deferred revenue.
FFarned government lsansfer amounts not received will be recorded as an amount receivable,

Deferred Revenue: Tees and charges: Certain user charges and fees are coliected for which the related services have yet to
ve performed. Revenue is recognized in the period when (he related expenses are incurred or services perfoemed.

Local Improvement Charges: Local improvement projects financed by frontage taxes recognize any prepayment charges as
revenue in the period assessed.

Net Financial Assets: Net Einancial Assets at the end of an accounting period are the net ameunt of financial assets less
liabilitics outstanding. Financial assets represent items such as cash and those other assets on hand which could provide
resources to discharge existing liabilities or finance future operations. These inchude realizable assets which are convertible
to cash and not intended for consumption in the normal course of operations.

Non-Financial Assets: Tangible capital and other non-financial assets are accounted for as assets by the government
because they can he used to provide government services in future periods. These assets do not rormally provide resources
10 discharge the liabilities of the government unjess they are sold.

Appropriated Reserves: Reserves are established at the discretion of Council (o designate surpius for future operating and
capital transactions. Amounts so designated are described on Schedule 8.

Property Tax Revenue: Property tax revenue is based on assessments determined in accordance with Saskatchewan
Legislation and the formulas, principles, and rules in the Saskatchewan Assessmenl Manwal, Tax mitl rates are estzbhished
annually by councit following the guidance of the Government of Saskatchewan. Tax revenues are recognized when the tax
has been authorized by bytaw and the taxable event has oceurred. Requisitions operate as a flow through and are excluded
[rom reunicipal revenue,

Investments: Portfolie investments are valued at the lower of cost, fess any provisions for other than temporary impairment.
Investmenis with terms longer than one year have been classified as other long-term investments soncurrent with the nature
of the investment. The long term investments in the Saskatchewan Association of Rural Municipatitics - Sell Tnsurance Fund
are accounted for on the equity basts.



Town of Cut Knife
Nates to the Financial Statements
For the year ended December 31, 26819

1. Significant Accounting Policics - continucd

k) Inventories: Inventories of materiais and supplies expected to be used by the smunicipality are valued at the lower ol cost or
replacement cost. Inventorics of land, materials and supplics held for resale are valued at the fower of cost or net realizable value,
Cost is determined by the average cost method. Net realizable valuc is the estimated selling peice in the ordinary course of business.

1} Tangible Capital Assets: All tangible capital asset acquisitions or betterments made thraughout the yeas are recorded at their
acquisition cost. Initial costs for tangible capitat assets that were acquired and developed prior o 2009 were obtained vig historical
cost information or using current Fair market values discounted by a relevant deflation factor back to the point of acquisition.
Donated tangible capitaf assets received are recorded at their fair market value at the date of contribution. The cost ol these tangible
capital assets less any residual value arc amortized over the asset’s useful life using the straight-line method of amortization. Tangible
capital asscts that are recognized at a nominal value are disclosed on Schedule 6. The municipality's tangible capital asset useful
lives are estimated as tollows:

Asset Useful Life
General Assets
Land [ndefinite
Land Improvements 15 Yrs
Buildings 40 Yrs
Vehicles and Equipment
Vehicles L0 YTs
Machinery and Equipment 31020 Yrs

Infrastructiure Assels
Infrastructure Assets
Water and Sewer 4010 73 Yrs
Road Network Assets 15 to 40 Yrs

Hif method other than straight ling used the method must be separately disclosed]

Government Contributions: Government contributions lor the acquisition of capital assets are reported as capital revenue and do
not reduce the cost of the related asset.

Leases: All leases are recorded on the financial statements as cither a capital or operating lease. Any lease that transfers
substantially all of the benefits and risk associated with the teased asset is classified as a capital leases and recorded as tangible
capital assets. At the inception of a capital lease, an asset and a payment obligation are recorded at an amount equal 1o the lesser of
the present vatue of the minimum lease payments and the asset's fair market vatue. Assets under capital leases are amortized on a
straight line basis, over their estimated usetul lives. Any other lease not meeting the before meationed criteria is classified as an
operating fease and rental payments are expensed as incursed,

m) Landfill Liabitity: The Town of Cut Knile maintains 1 waste disposal sitc.

n) Employcee Benefit Plans: Contributions to the municipality's defined benefit plans are cxpensed when contributions are made.
Under the defined benefit plan, the municipality's obligations are limited to their contributions.

a) Liability for Contaminated Sites: Contaminated sites arc a result of contamination being intzoduced into air, soil, water or
sediment of a chemical, organic or radioactive material or live organism that exceeds an environmental standard. The liahility is
recorded net of any expected recoveries. A liability for remediation of contaminated sites is recognized when all the following
criteria are met:

a) an environmental standard exists;
b) contamination exceeds the environmental standard;
¢) the municipatity:
i. is directly responsible; or
ii. accepts responsibiiity;
d) it is expected that future cconomic benefits witl be given up; and
¢) a reasonable cstimate of the amount can be made.



Town of Cut Knife
Naotes to the Financinl Statements

For the year ended December 31, 2019

I. Significant Accounting Policies - continued

p)

q)

r}

Measurement Uncerfainty: The preparation of finuacial stalements in contonmity with Canadian publie sector accounting standards
requires management to make estimates and assumplions that affect the reported wnount of assets anid liabilities and disclosure of
contingent assets and Habilities at the date of the financial statements, and the reporied amounts of revenue and expenditures during,
the period. Accounts receivable are stated after evaluation as to their collectability aml an appropriate allowance tor doubtful accounts
is provided where considered niccessary.

The measurement of matesials and supplies is based on estimates of velume and quality.
The ‘Opening Asset Costs' of langible capital assets have been estimated where actual costs were rot available.
Amortization is based on the estimated usetul lves of1angible capital assets.

These estimates and assumptions are reviewed periodically and, as adjustments become necessary, ey are reposted in eamings n the
perinds in which they become known.

Basis of Segmentation/Scgment Report: The municipality loflows the Public Sector Accounting Board's recommendations requiring
financial information 1o be provided on a segmented basis. Municipal services have been segmensed by grouping acsivities that have
similar service objectives {by function). Revenues (ha are directly related (o the costs of the function have been attribuled to cach
segment. Inlerest is allocated to funstions based on the purpose of specific borrowings.
The segments (functions} are as follows:

General Government: Provides for the admizistration of the municipality.

Protective Services: Comprised of expenses for police and fire protection.

Transportation Services: Responsible for the delivery of public works servives refuted to (he development and maintenance

of roadway systems and sireet lighting,

Environmental and Public Health: The environmental scgmenl provides waste disposal and other environsental services.
The public health segment provides for expenses related 10 public health scrvices in the municipality.

Plansing and Development: Provides for neighbourhood development and sustainability.

Recreation and Culture: Provides for community services through the provision of recreation and leisure services.

Utility Services: Provides for delivery of water, coflecting and treating of wastewater and providing collection and disposal
of solid waste.

Budget Information. Budgel information is presented on a basis consistent with that used lor actual results. The budget was
approved by Council on May 13, 2019

New Accounting Standards:

Effective January §, 2019, the municipality adopted the following standard to compiy with Public Sector Accorting Studanls
(PSAS). This standard applies to all pullic sector entities (or years beginning on of after April 1, 2018, Adoption of this standard
vequires all public sector entities (o assess information using Jefinitions, criteria and exceptions provided in the slandards and apply
professional judgement (o comply with the diselosure reqwirgments of cach standard.

PS 3430 Restructuring Transactions provides puidance on how to account for and report restruciuring transactions by
transferors and recipients of assets andsor liabilities. The new standard has been adopled on a prospective basis and has no
impact on these financial statements,

Future Accounting Standards:
Effective On or After April £, 2021:

IS 1261 Financial Statement Presentation, replaces PS 1200 with revised general reporting principles and standards of
presentation and disclosure in government fnancial statements. 1lective in the period PS 3450 and PS5 2601 are udopted,

PS 2601 Foreign Currency Translation, replaces PS 2600 with revised guidance on the recognition, presentagton and
disclosure of iransactions thas are denominated in a foreign curcency.

PS 3041 Portfoliv Investments, replaces P'S 3040 with revised guidance en accounting lor, and presentation and disclosore
of, portfolio investments. Effective in the period PS 3450, PS 2601 and P8 1201 are adopled.

PS 3450 Financial Instruments, a new standard establishing guidance on the recognition, measurement, presentation and
disclosure of Anancial instruments, including denvatives.

PS 3281 Asset Retirement (O'hligations, a new standard establishing guidance on the recogrition, measurement,
preseatation and disclosure of a Hability for retirement of a tangible capital assel. As this standard includes solid waste
fandtilt sites active and post-closing obligations upen adoption of this new standard, existing Solid Waste Landfill Closure
and Post-Closure Liability section PS 32710 will he withdrawn,

Eifective On or ARer April |, 2022

PS 3400, Revenue, a new standard establishing guidance on the recognilion, measurement, presentation and disclosura ol
Tevenue.

“The extent of the impact on adoption of these future standards is not known at this time.
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Town of Cut Knife
Notes to the Financial Statements

For the year ended December 31, 2019

2. Cash and Temporary Investments 2019 2018
Cash on Hand 230 250
Cash 863,721 687,960
Restricted Cash 6E,742 61,742
Totak Cash and Temporary Investments 925,713 749,952

Cash and temporary investments include balances with banks, term deposits, marketable securities and short-term investments with
ematurities of three months or less. {Cash subject to restrictions that prevent its use for current purposes is included in restricted

cash.]
3. Taxes Receivable - Municipal 2019 2018
Municipal - Current 91,570 93,339
- Arrears 121,028 90,042
212,598 183,381
- Less Allowance for Uncollectible (65,000} (40,000)
Total municipal taxes receivable 147,598 143,381
Schooi - Current 13,305 17,653
- Arrears 17,938 14,062
Total school taxes receivable 33,243 3715
Other
Total taxes and grants in fieu receivable 180,841 175,006
Deduct taxes receivable Lo be collected on behalf of other arganizations (33,243 (3715
Total Taxes Receivable - Municipal 147,598 143,381
4, Other Accounts Receivable 2019 2018
Federal Government 13,575 24,325
Provincial Government
Local Government 2426
Utility 126,112 119,094
Trade 11,886 3,547
Other {Specify) 3,458 3,457
Total Other Accounts Receivable 155,031 152,849
Less: Allowance tor Uncoliectible {2,903} (2,903)
Net Other Accounts Receivable 152,128 149,946

11



Town of Cut Knife
Notes to the Financial Statemenls
For the year ended December 31, 2019

5. Land for Resale 2019 2018
Tax Title Property 89,140 89,140
Allowance for market value adjustment (dd, 192y (44,192
Nel Tax Titie Property g 948 44,948
Other Land 267 067 267,067
Allowance {or market value adjustment (154,399) (154,399)
Net Other Eand 112,668 £12,668
TFotal land for Resale 157,616 157,616
6. Long-Term Investments 2019 2018
Co-op shares and credit union equity 3,780 2,998
Total Long-Term Investments 3,780 2,998

7. Credit Union Indebtedness

Credit Arrangements

At December 31, 2019, the Municipality had a line of credit Lotaling $100,000, none of which was drawn.

8. Long-Term Debt

The debt limit of the municipality is $1,222,778. The debt limit for a municipulity is the total amount of the municipality's own

source reverues for ihe preceding year (the Mwucipalines Aer section 161(1)).

4, Lease Obligations

The Roval Bank lease is payable at $34,36] semi-annually plus applicable taxes, with a termination date of Augudt 28, 2024

and a purchase option of $1.

Future minimum lease payments under the capital feases together with the balance of the obligation due under the capital leases

are as follows:

Year Payment Amount
2020 68,722
2021 68,722
022 68,722
2023 68,722
2024 68,722
Thereatier 240,527
Total futuze minimum lease payments 584,137
Amounis represenling interest at a weighted
average rate of 3.76% ($8,030)
Capital ].ease Liability 496,107
18, Other Non-financial Assets 2019 2018
Deposils and prepaid expenses 5,852 503




Town of Cut Knife
Notes to the Financial Statements

For the year ended December 31, 2019

11. Pension Plan

The municipality is an employer member of the Municipal Employee Pension Plan {MEPP), which is a
multiemployer defined benefit pension plan. The Commission of MEPP, representing plan member
employers, is responsible for overseeing the management of the pension plan, including investment of
assets and administration of benefits. The municipality's pension expense in 2019 was $22,026. The
benefits accrued to the municipality's employees from MEPP are calculated using the following:
pensionable years of service, highest average salary, and the plan accrual rate.

12. Comparative Figures

Certain comparative figures may have been restated to conform to the current year's presentation.
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Town of Cut Knife

Schedule of Taxes and Other Unconditional Revenue

For the year ended December 31, 2019 Schedule
2019 Budget 2019 2018
TAXES
General municipal tax levy 623,720 622,513 584,479
Abatements and adjustments {4,400y (5,803) (778)
Discount on current year taxes {17,000 (20,040) (15,806)
Net Municipal Taxes 602,320 596,710 567,895
Potash tax share
Traifer lcense fees
Penalties on tax arrcars 20,050 13,253 22,035
Special tax levy
Other (Specify )
Total Taxes 622,370 629,963 589,930
UNCONDITIONAL GRANTS
Revenue Sharing 118,940 {18,939 £15,627
{Organized Flamlet)
Total Unconditional Grants 118,940 118,939 115,627
GRANTS IN LIEU OF TAXES
Federal 39,000 27.763 38,895
Provincial
S.P.C. Electrical
SaskEnergy Gas
TransGas
Central Services
SaskTel 1,350 1,405 1,305
Other (Specify ) 7,750 8,337 7,737
Local/Other
Housing Authority 9,430 9,521 9,421
C.P.R. Mainline
Treaty Land Entitlement
Other {Specify}
Other Government Transfers
S.P.C. Surcharge 39,060 39,237 38,972
Sask Energy Surcharge 19,600 15,439 2,793
Other (Specify)
Total Grants in Lieu of Taxes 115,550 161,792 99,123
TOTAL TAXES AND OTHER UNCONDITIONAL REVENUE 856,860 850,604 804,680




Fown of Cut Knife
Schedule of Operating and Capital Revenue by Function
For the year ended Pecember 31, 2019

GENERAL GOVERNMENT SERVICES
Operating

2019 Budget

2019

Schedule 2 - 1

2018

Other Segmented Revenue
Fees and Charges
- Customn work
- Sales of supplies
- Other (Specifi')

150
19,610

100
19,744

29,600

Total Fees and Charges
- Tangible capital asset sales - gain (Joss)
- Land sales - gain
- [nvestment income and commissions
- Other (Specify)

19,760

17,500
3,520

19,844

19,223
15

29,600

17,407
102,664

Total Other Segmented Revenue

40,780

39,142

149,671

Conditional Grants
- Student Employment
- Other {Specify )

Total Conditional Grants
‘Fotal Operating
Capital

40,780

39,142

149,671

Conditional Grants
- Federai Gas Tax
- Provincial Disaster Assistance
- Other (Specify )

Total Capital
Restructuring Revenue (Specify, if any)

Total General Government Services

PROTECTIVE SERVICES
Operating

40,780

39,142

149,671

Other Segmented Revenue
Fecs and Charges
- Other (Specify)

10,000

7,504

Total Fees and Charges
- Tangible capital asset sales - gain (loss)
- Other {Specify)

10,000

7,504

Total Other Segmented Revenue

10,000

7.504

Conditional Grants
- Student Employsment
- Local government
- Other (Specify )

Total Conditionat Grants
Total Operating
Capital

10,000

7,504

Conditional Granis
- Federal Gias Tax
- Provinciat Disaster Assistance
- Local government
- Other (Specify }

Total Capitai
Restrueturing Revenue (Specify, if any)

Total Protective Services

10,8400

7,504
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Town of Cut Kaife
Schedule of Operating and Capital Revenne by Function
For the year ended December 31, 2019

Schedule 2 -2

2019 Budget 2019 2018
TRANSPORTATION SERVICES
Operating
Other Segmented Revenue
Fees and Charges
- Custom work 2020 53,270 1,881
- Sales of supplies
- Road Mairtenance and Restoration Agreements
- Frontage
- Other (Specify)
Totai Fees and Charges 2,020 5,270 1,881
- Tangible capital asset sales - gain {loss) 4,156 (7.158)
- Other (Specifi’)
Total Other Segmented Revenue 2,020 9426 (3,277
Conditional Grants
- MREP {CTP)
- Student Employment
- Other (Specify )
Total Conditionai Grants
Totat Operating 2,020 9,426 (5,27h
Capital
Conditional Grants
- Federal Gas Tax
- MREP (Heavy Haul, C'TP, Municipal Bridges)
- Provincisl Disaster Assistance
- Other (Specifit)
Total Capital
Restructuring Revenue (Specify, if any}
Total Transportation Services 2,020 9,426 (5,277)
ENVIRONMENTAL AND PUBLIC HEALTH SERVICES
Operating
(ther Segmented Revenue
Fees and Charges
- Waste and Disposal Fees 50,500 50,461 50,221
- Other (Specify) 33200 66,993 88,600
Total Fees and Charges 83,700 117,454 138,821
- Tangible capital asset sales - gain (loss)
- Other {Specify )
Total Other Segmenicd Revenue 83,700 117,454 138,821
Conditional Grangs
- Student Employment
- TAPD
- Local government
- {Hher (Specifir)
Total Conditional Grants
Fotal Operating 83,700 117,454 138,824
Capital
Conditional Grants
- Federal (ras Tax
- TAPD
- Provincizl Disaster Assistance
- Other (Specify’) TO% 709 63
‘Total Capital TS 709 63
Restructuring Revenue (Specify, i any)
Total Environmental and Public Heaith Services 84,409 118,163 138,884
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Town of Cut Knife
Schedule of Operating and Capital Revenue by Function
For the year ended December 31, 2019

PLANNING AND DEVELOPMENT SERVICES
Operating

2019 Budget

2019

Sechedule 2 - 3

2018

Other Segmented Revenue
FFees and Charges
- Maintenance and Development Charges
- (ther (Specifi)

Total Fecs and Charges
- Tangible capital assel sales - gain (loss}
- Other (Specifv)

Totai Other Segmented Revenue

Conditional Grants
- Swdent Employment
- Other (Specify )

Total Conditional Grants
Total Operating
Capital

Conditional Grants
- Federal Gas Tax
- Provincial Disaster Assistance
- Other (Specifi)

Total Capital
Restructuring Revenue (Specify, if uny )

Total Planning and Development Services

RECREATION AND CULTURAL SERVICES
Operating

(ther Segmented Revenue
[Fees and Charges
- Other (Specifir)

Total Fees and Charges
- Fangible capital asset sales - gain {loss)
- Other (Specifir}

Totat Other Segmented Revenue

Conditional Grants
- Student Employment
- Local government
- Other (Speciiv )

1,500

2,229

1,316

Total Conditional Grants
Total Operating
Capital

1,316

1,316

Conditional Grants
- Federal Gas Tax
- Local government
- Provineial Disaster Assistance
- Other (Specifi)

Total Capital
Restructaring Revenue {Specify, if uny)

Total Recreation and Cultaral Services

1,500

2,229

1,316
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Town of Cat Knife
Schedule of Operating and Capital Revenue by Function
For the year ended December 31, 2019

Schedule 2 - 4

2019 Budget 2019 2018
UTILATY SERVICES
Operating
Other Segmented Revenue
Fees and Charges
- Water 281,950 291,481 277,840
- Sewer 93,500 89,880 93,054
~ Other (Specify) 94,500 94,314 94,316
Total Fees and Charges 469,950 475,675 464,510
- Tangible capital asset sates - gain (loss)
- Other (Specifi
Total Other Segmented Revenue 469,950 475,675 464,510
Conditionai Grants
- Student Employment
- Other (Specifi')
Toiat Conditional Grants
Total Operating 469,950 475,675 464,510
Capital
Conditional Grants
- Federal Gas Tax
- New Building Canada Fund {SCF, NR¥) 31,730 63,967 31,589
- Clean Water and Wastewater Fund
- Provincial Disaster Assistance
- Other (Specify }
Totak Capital 31,750 65,967 31,589
Restructuring Revenue (Specify, if any) R A
Total Utility Services 501,700 [ 541,642 P 496,099
TOTAL OPERATING AND CAPITAL REVENUE BY FUNCTION 640,409 18,106 780,693
SUMMARY
Total Other Segmented Revenae 606,450 649,201 747,725
Totai Conditional Grants 1,500 2,229 1,316
Ttal Capital Grants ard Contributions 32,459 66,676 31,652
Restructuring Revenue
TOTAL REVENUE BY FUNCTION 640,409 718,106 780,693




Town of Cut Knife
Total Expenses by Function

For the year ended December 31, 2019

Schedule 3 - ¢

2019 Budget 2019 2018
GENERAL GOVERNMENT SERVICES
Council remunetation and trivel 20,000 14,647 19,555
Wages and benefits 99430 101,576 93641
Professional/Contractual services 177 450 124,053 112,502
Unilities 11,400 5,604 1817
Maintenance, matesials and supplics 20,100 13,000 35490
Cirants and contributions - operating,
- cupital
Amortizalion 12,004 14,136 13,265
[nterest
Allowance for uncollectible 25,000 15,000
Otdier (Spectfir) 500 166 4,888
General Government Services 340,880 301,262 305,138
Restructuring (Specify, if any)
Total Gencral Government Services 340,480 301,262 305,158
PROTECTIVE SERVICES
Police protection
Wages and benefigs
Professional/Contraciual services 43,000 43,063 42,275
Litdlilzes
Maintenance, matenial and supplies
Grants und contributions - operating
- capital
Other {Spectfy )
Iire prolection
Wuges and benetils
Professional/Contractual services 28,800 27316 24,503
Ltihtes
Maintenance, matenial and supplies
{rants and contributions - operating,
- capital 8273 155,662
Amortization
Interest
Otfer (Spectfi’)
I'rotective Services 71,800 78,652 222,440
Restructuring {Specify, if any)
Totzl Protective Services 71,800 78,652 122,440
TRANSPORTATION SERVICES
Wages and benetits 130,090 145,361 134,821
Professional/Contractual Services 77050 50,308 21,3535
Ctilities 32,520 27665 3156
Maintenance, materials, and supplies 135,760 94,59 133,212
Gravel 30,000 25,645 16,346
Grants wxd contributions - operating
- capital
Amortization 10,060 IR .953 45,683
Interest
Other (Spectfy )
Transporiation Services 435,420 382,523 382,573
Restructuring (Specify, if any)
Total Transportation Services 435,420 342,513 342,573
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Town of Cut Knife
Total Expenses by Function
For the year ended December 31, 2019

Schedule 3 - 2

2019 Budget 2019 2018
ENVIRONMENTAL AND PUBLIC HEALTII SERVICES
Wages and benefits 27,505 20,936 26,885
Professional/Contraceaa services 106,300 109,336 107,803
Utilities
Maintenance, materiais and supplies 4,060 3,090 2,440
Grrants and contgibutions - operating 2,500 2,500 2,500
o Waste disposal
o Public Health
- capital
= Waste disposal
o Public Health
Amortization
Interest
Other (Specify)
Environmental and Public Health Services 140,365 135,562 139,628
Restructuring (Specify, if any)
Total Environmental and Pubiic Health Services 141,365 135,862 139,628
PEANNING AND DEVELOPMENT SERVICES
Wages and benefits
Professional/Contractual Services 1,000 1,665 1,250
Grrants and contributions - operating 330
- capital
Amortization
Interest
Other {Specify) 80
Planning and Development Services 1,410 1,665 1,250
Restructuring (Speeify, if any)
Total Planning and Development Services 1,410 1,665 1,250
RECREATION AND CELTURAL SERVICES
Wages and benefits
Professional/Contractual services 9,520 9.391 3,705
Utifities 1,600 1,971 1,508
Maintenarce, materials and supplies 250 1197 352
Grants and conéributions - operating 30,000 30,600 23,391
- capital
Amortization 3,250 750
Interest
Allowance for uncollectible
(her (Specifyv)
Recreation and Cultural Services 41,370 45,809 29,706
Restructuring (Specify, if any)
Total Recreation and Cuitural Services 41,370 45,809 29,706
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Town of Cut Knife
Total Expenses by Function
For the year ended December 31, 2019

UTHLITY SERVICES

Schedule 3-3

Etility Services

Total Utility Services

2019 Budget 2019 2018
Wapes and benefits 79,350 66,229 1,876
Protessional/Contractuat services 273,450 189,113 222,134
Utilities 39,025 31,380 36,958
Maintenance, materials and supplies 94,250 35,707 6,604
Grants and contributions - operating
- capital
Amortization 20,000 65,486 47,758
Interest 20,015 10,679
Allowanee for uncollectible
Other (Specify ) 5,157
306,075 407,930 395,166
Restructuring (Specity, if any)
506,075 407,934 395,166
TOTAL EXPENSES BY FUNCTION 1,537,320 1,353,763 1,475,921
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Town of Cuat Knife
Schedule of Accumulated Surplus

For the vear ended December 31, 2019 Schedule 8
2018 Changes 2019
UNAPPROPRIATED SURPLUS 319,116 63,574 382,690
APPROPRIATED RESERVES
Machinery and Equipment 16,040 16,040
Public Reserve 4,895 4,893
Capital Trust 56,000 50,000
Utility 15,328 15,328
Other (Specify) 194,854 200,000 394,854
Total Appropriated 281,117 200,000 481,117
ORGANIZED HAMLETS (add lines if required)
Organized Hamlet of {Name)
Organized Hamlet of (Name)
Organized Hamlet of (Name)
Organized Hamlet of (Name)
Organized Hamlet of (Name)
Organized Hamlet of (Name)
Total Organized Hamlets
INVESTMENT IN TANGIBLE CAPITAL ASSETS
Tangible capital assets (Schedule 6, 7) 2,820,869 (48,567} 2,772,302
Less: Related debt
Net Investment in Tangible Capital Assets 2,820,869 (48,567) 2,772,302
Total Accumulated Surplus 3,421,102 215,007 3,636,109
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Town of Cut Knife

Schedule of Council Remuneration
For the year ended December 31, 2019

Reimbursed
Position Name Remunerationj Costs Total
Mayor Gwenn Kaye 5,775 234 6,009
Counciilor Lyle Cronk 1,213 1,213
Coungcillor Lucinda Heupel 1,275 1,275
Councilfor Jason Lloyd 1,000 1,000
Councilior Douglas Robertson 1,313 1,313
Counciiior Alfred Roschker 2,037 2,637
Councillor Daryl Sperling 1,800 1,800
Total 14,413 234 14,647

Schedule 10
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